Value Line is an online database that gives investors and market
researchers access to professional quality data and research tools.
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Investment information, such as current stock price, is enhanced by Value
Line’s decades of experience in providing market data and investment

advice.
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Every stock is given a “Safety” ranking that represents Value Line’s
assessment of the potential risk involved with its purchase.
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“Timeliness” rankings, which represent the likelihood of the stock
performing well—and increase in price—over the next 6-12 months, are
also provided.
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COMMENTARY

In addition to the data and formula driven analysis, experts provide written
analysis and articles, which are updated periodically.

Booz Allen Hamilton NYSE: BAH

Click loons 1o view commentaries. Color indicates the number of rank & rating changes for this se

2022

Nov 8, 2024 Commentary

Booz Allen Hamilton delivered strong fiscal second-
quarter results. (Fiscal 2024 ends March 31, 2025.)
The technology and consulting company posted
adjusted earnings per share of $1.81, which, unlike the
June-period comparison, far exceeded our estimate of
$1.55 and the year-earlier tally of $1.29. The primary
catalyst was a revenue advance of 18%, to $3.1 billion
The top-line performance was driven by organic
revenue growth of 17%. Management cited gains in the
federal defense and civil markels as the main reasons
for the acceleration in revenue growth. The solid
performance should continue in the back half of fiscal
2024. Several of the September-period operating
metrics suggest that demand for Booz Allen’s services
will remain strong. The company’s backlog of projects
expanded 17.1%, to $41.3 billion, which is a positive
sign for near-term revenue and earnings visibility,
Likewise, Booz Allen’s quarterly book-to-bill ratio was
2.61 times. That means the amount of orders
(contracts) the company booked far outpaced
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the number of completed projects. This augurs well for
the top line. It also is worth noting that BAH's year-
over-year client staff headcount increased 8.1% in the
September period, and the company recently opened
two new flagship facilities that will enhance its ability to
meet evolving mission-critical tasks in the military
complex. These developments reflect management's
confidence in Booz Allen's near-term operating
prospects. Given these factors, we are raising our
fiscal 2024 and 2025 earnings-per-share estimates by
$0.30 and 80.20, to $6.20 and $6.90, respectively.
Booz Allen Hamilton shares, which are up more than
25% since our mid-August report, are ranked to
outperform the broader market in the year-ahead
peried. We think this ascension (to record heights this
fall) was driven by the aforementioned September-
quarter results and the technology sector's overall
mave higher, That said, a commitment here remains
quite expensive, given the good-quality stock's
elevated price-to-eamings multiple. The high

B Rank & rating changes: 7

10/25/24 - Technical rank down

10/26/24 - Price Growth Persistence down

10/26/24 - Price Stability down

11/1/24 - Timeliness ™

11/29/24 - Timeliness
24 - Technical rank Upgraded

rank Upgraded

ank down

4 - Technical rank Upgraded

quotation also discounts a good portion of the eamings
growth we envision over the pull to 2027-2029. William
G. Ferguson November 15, 2024

Whether you are learning to invest or a long-term player, Value Line has the
necessary tools and information to help you make smart investing
decisions.



